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OF VENEZUELAN ACTING MINISTER OF MINES 

1. THIS MORNING I RECEIVED A VISIT FROM HANS TANNER, VENEZUELAN 
CHIEF OF TEXACO, WHO INFORMED ME CONFIDENTIALLY THAT HIS COMPANY 
IN NOW NO. FOUR IN PRODUCTION OF PETROLEUM IN VENEZUELA, CONTINUING 
AT AROUND 240,000 B/D AND THUS SUPPLANTING MOBIL AS NO. FOUR, WHOSE 
PRODUCTION HAS GONE DOWN TO 160,000 B/D. 

2. TANNER SAID THAT ONLY YESTERDAY HE HAD HAD A VERY GRATIFYING 
INTERVIEW WITH REPRESENTATIVES OF THE MINISTRY OF MINES AND 
HYDROCARBONS AND PEOPLE FROM PRESIDENT PEREZ S APPOINTED 
COMMISSION ON THE REVERSION OF THE OIL CONCESSIONS. HE SAID THE 
TALK HAD BEEN CORDIAL AND LOW KEY. WHAT DEVELOPED FROM IT WAS THAT 
THE VENEZUELANS HAD INDICATED THAT CVP WOULD BE CONCERNED ONLY 
WITH THE DOMESTIC PRODUCTION AND SALE OF PETROLEUM AND PRODUCTS 
BUT WOULD LEAVE TO THE EXISTING COMPANIES THEIR HISTORIC ROLE IN 
PRODUCTION AND SALE OF PETROLEUM AND PRODUCTS OVERSEAS. 

3. TANNER SAID THAT IN HIS CONVERSATIONS IT WAS CLEAR THAT UNTIL THE 
VENEZUELANS DEVELOPED THE ESSENTIAL TECHNIQUES AND KNOW-HOW, THEY 
ARE RELUCTANT TO ENTER INTO THE OVERSEAS FIELD BUT DO WANT A FAIR 
SHARE 

OF PROFITS TO BE MADE IN THIS ASPECT OF THE INDUSTRY. SO FAR AS 
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FUTURE DEVELOPMENT WAS CONCERNED, TANNER SAID THE VENEZUELANS HAD 
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INDICATED THAT THEY WOULD BE WILLING TO GO INTO A PROFIT-SHARING 
ARRANGEMENT WITH TEXACO WHEREBY ALTHOUGH TEXACO MIGHT HAVE TO RISK 
CAPITAL TO BRING IN PRODUCTIVE WELLS, THE VENEZUELANS WOULD THEN GO 
SHARE AND SHARE ON THE CAPITAL AND OTHER COSTS OF EXPLOITING THESE 
WELLS. TANNER OFFERED THE OPINION THAT THIS WAS SIMILAR TO ARRANGE- 
MENTS WHICH TEXACO HAD MADE IN OTHER PARTS OF THE WORLD, INCLUDING 
PERU AND INDONESIA. ON THE WHOLE HE SEEMED RELIEVED AND WITHOUT 
APPREHENSION THAT THE FOREIGN OIL COMPANIES WOULD BE WELL TREATED 
AFTER THE OFFICIAL REVERSION OF THEIR ASSETS. 

4. FOLLOWING THIS CONVERSATION, IT CHANCED THAT PEREZ GUERRERO, 

WHO IS CURRENTLY ACTING MINISTER OF MINES AND HYDROCARBONS, AS 
WELL AS THE INFLUENTIAL ADVISER TO PRESIDENT PEREZ ON FOREIGN 
ECONOMIC MATTERS, CONFIRMED IN ESSENCE WHAT TANNER HAD TOLD ME. 

HE SAID, "WE INTEND TO BE REASONABLE AND THERE IS NO REASON WHY 
FOREIGN COMPANIES SHOULD HAVE ANY CONCERN AS TO FAIR TREATMENT." 
MCCLINTOCK 
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